
Economic Growth and Change: 
What Minnesota Businesses Are Saying



GROW MN! 
PARTNERSHIP
WHAT DID WE HEAR DIRECTLY FROM 
MINNESOTA BUSINESSES IN 2018?



GROW MN!® PARTNERSHIP 2018

742 
business retention 

visits

285businesses 
assisted

214
Metro

457
Greater MN

Note: 2018 program year runs from 10/1/17 ς9/30/18.



GROW MN!® PARTNERSHIP LEADING INDICATORS

Innovation:
New products? 
New services?

Exports:
To U.S.?

To the world?

Investment:
Equipment?  

Expansion? 
New facilities?

Workforce:

Right skills? 
Right supply?



2018 FINDINGS: MINNESOTA ECONOMY

Fueling Growth

ɆOverall strength in national and global economy

ɆCompanies innovating and investing in new technology

ɆBusinesses are planning new capital investments

ɆExport growth continues

Slowing Growth

ɆLabor shortages hold back job growth

ɆIncreasing costs (inputs, healthcare, taxes, etc)

ɆUncertainty in federal policy



STRONG REVENUE GROWTH REPORTED FOR 2018; 
WILL THIS SHOW UP IN NEW GDP FIGURES?

Percentage of businesses with increased profits and sales last year

Source: Grow MN! Partnership
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ABOUT HALF OF BUSINESSES VISITED REPORT 
INCREASED EXPENSES
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Note: This is a new question and thus has small sample size
(N = 83)

Source: Grow MN! Partnership



BUSINESSES EXPLAIN THEIR EXPENSES

ÅWages and benefits

ÅHealthcare costs amount to 10% of their total sales. This is a challenge.

ÅWages are increasing 5-6% a year due to tight labor market. 

ÅFacilities/technology/expansion

ÅOpened new stores and expansion of stores.

ÅSupplies and tariffs

ÅSteel and aluminum costs have gone up due to tariffs. 

ÅTaxes 

ÅGreater overhead costs. They have a 50k sqft building and pay $200k in property tax ($100k 
on state property tax).



INNOVATION



INNOVATION REMAINS STEADY

Percentage of businesses with new products or services last year

Source: Grow MN! Partnership
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2/3 OF BUSINESSES ADDING NEW TECHNOLOGIES

Note: This is a new question and thus has small sample size
(N = 72)

Source: Grow MN! Partnership
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Percentage of Minnesota Businesses with Increased Sales

Source: Grow MN! Partnership
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EXPORTS & MARKETS



ABOUT ¼ OF BUSINESSES EXPORT; ROOM TO GROW

Percentage of Minnesota Businesses that Export

Source: Grow MN! Partnership
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STATE EXPORTS CONTINUE TO RISE AFTER TWO-
YEAR SLUMP 

Source: DEED Quarterly Export Statistics, 2018

Change in MN export values compared to same quarter of previous year
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MANUFACTURERS 6 TIMES MORE LIKELY TO EXPORT

Percentage of Minnesota Businesses that Export

Source: Grow MN! Partnership

62% 61%

67%
62% 63% 65%

13% 13%
7% 9% 10% 13%

0%

10%

20%

30%

40%

50%

60%

70%

80%

2014 2015 2016 2017 2018 Q4 2018

Manufacturing All other industries



EXPORTERS RAISE CONCERNS ABOUT TARIFFS

ÅThe equipment we resell has gone up 20%. Customers won't buy until tariffs are 
gone.

ÅTariffs are impacting our business. The price of aluminum trailers is up, Mack & 
Volvo are placing a $1,500 surcharge on their products.

ÅSome of our inputs are up 50%. We are sending their manufacturing to Vietnam 
and Thailand because there are no tariffs. Tariffs are increasing the cost of coax 
cables and connectors by 25%.

Source: Grow MN! Partnership



NEW INVESTMENTS



STEADY LEVELS OF CAPITAL INVESTMENT PLANNING

Percentage of businesses planning new investments

Source: Grow MN! Partnership
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MAJOR EXPANSIONS IN THE WORKS

Proto Labs, Brooklyn Park
o $29 million expansion
o 139 new jobs planned

Graco, Rogers
o $74 million expansion
o 84 new jobs planned

Marco, St Cloud
o 200 new jobs planned

Daikin, Faribault
o $40.3 million expansion
o 132 new jobs planned

Premium Iowa Pork, Luverne
o $32 million expansion
o 325 new jobs planned

EssentiaHealth, Duluth
o $800 million expansion

Digi-Key, Thief River Falls
o $300 million expansion
o 1,000 new jobs planned



MISSED OPPORTUNITIES

Å Twin Cities losing out as Austin, Texas, gets new Army R&D facility (Star Tribune)

Å Aquaculture firm (Tru Shrimp) to open first shrimp farm in S.D., not Minnesota, 
citing state regulations (Pioneer Press)

Å Minneapolis Loses Out on an Ag-Tech Company's Big Expansion (MinneInno)
ÅMinneapolis was in the running to land ag-tech startup Indigo Ag's North American 

headquarters, a project that will now bring 700 jobs to Memphis.


