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Innovation:

New products?
New services?

Investment:

Equipment?
Expansion?
New facilities?

Exports:

To U.S.?
To the world?

Workforce:

Right skills?
Right supply?
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Fueling Growth

 Overall strength in national and global economy
£ Companies innovating and investing in new technology
 Businesses are planning new capital investments

£ Export growth continues

Slowing Growth

F Uncertainty in federal policy

 Labor shortages hold back job growth
Z Increasing costs (inputs, healthcare, taxet)
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Percentage of businesses with increased profits and sales hgsr
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Change in expenses

m Increase
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A Wages and benefits
A Healthcare costs amount to 10% of their total sales. This is a challenge
A Wages are increasing@s a year due to tight labor market.

A Facilities/technology/expansion
A Opened new stores and expansion of stores

A Supplies and tariffs
A Steel and aluminum costs have gone up due to tariffs.

A Taxes

A Greater overhead costs. They have ass@kbuilding and pay $200k in property tax ($100k
on state property tax).
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Percentage of businesses with nepvoducts or servicefast year
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m New tech last yr ®m New tech next yr
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Percentage of Minnesota Businesses with Increased Sales
= New products
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EXPORTS & MARKETS
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Percentage of Minnesota Businesses that Export
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Change in MN export values compared to same quarter of previous year
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Percentage of Minnesota Businesses that Export
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A The equipment weesell has gone up 20%. Customers won't buytaritis are
gone

A Tariffs ardmpactingour business. Theice of aluminum trailers is up, Mack &
Volvo are placing al$600surcharge on their products

A Someof ourinputs are up 50%\Veare sending their manufacturing to Vietnam
and Thailand because there are no tariffs. Tariffs are increasing tlod cosk
cables and connectors by%a5
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NEW INVESTMENTS




Percentage of businesses planning new investments
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MAJOR EXPANSIONS IN THE WORKS

DigiKey, Thief River Falls
0 $300 million expansion
o 1,000 new jobs planned

Gracq Rogers
0 $74 million expansion
0 84 new jobs planned

Premium lowa Porkl.uverne
0 $32 million expansion
0 325 new jobs planned

EssentiaHealth, Duluth
o $800 million expansion

Marco, St Cloud
0 200 new jobs planned

Proto Labs, Brooklyn Park
0 $29 million expansion
0 139 new jobs planned

Daikin, Faribault
0 $40.3 million expansion

(0)

132 new jobs planned
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A Twin Cities losing out as Austin, Texas, gets new Arm§aBi&i (Star Tribune)

A Agquaculturefirm (Tru Shrimp)to open first shrimp farm in S.D., not Minnesota,
citing stateregulations (Pioneer Press)

A Minneapolis Loses Out on an-Fech Company's Bixpansion\inne Inno)

A Minneapolisvas in the running to land agch startup Indigo Ag's North American
headquarters, a project that will now bring 700 jobs to Memphis.



